
VIRGINIA: 

IN THE CIRCUIT COURT OF AMHERST COUNTY 

JOHN GREGORY BROWN, et al. ) 
) 
) 
) 
) 
) 
) 
) 
) 

Plaintiffs, 

v. Case No. CL15009395-00 

SWEET BRIAR INSTITUTE, 

Defendant. 

I. Introduction 

HAROLD G. MARTIN, JR., CPA/ABV/CFF, ASA, CFE 
SUPPLEMENTAL EXPERT REPORT 

l. Harold G. Martin, Jr., Partner, and Keiter, Stephens, Hurst, Gary & Shreaves, P.C. 

("Keiter") were retained by the law firm of Williams Mullen, on behalf of Sweet Briar 

Institute ("Sweet Briar" or the "College), to provide professional services in furtherance 

of Williams Mullen's representation of Sweet Briar in connection with the litigation John 

Gregory Brown, et al., v. Sweet Briar Institute, Circuit Court, Amherst County, Virginia, 

Case No. CL15009395-00. 

II. Assignment 

2. This report ("Supplemental Report") is provided as a supplement to my Expert Report 

dated May 26, 2015, and should be read in conjunction with the Expert Report. I have 

been requested by Williams Mullen on behalf of Sweet Briar to analyze the audited 

consolidated financial statements for Sweet Briar for the fiscal year ended June 31, 2014, 

as well as the accounting records and other supporting information, for purposes of 

rendering an independent and objective opinion regarding whether or not: 

a. Note 12 for the financial statements for the fiscal year ended June 30, 2014, 

properly present the balances of net investments in land, buildings, and 

equipment and funds functioning as endowment. 
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b. Note 15 for the financial statements for the fiscal year ended June 30, 2014, 

properly present the balances of the unrestricted, temporarily restricted, and 

permanently restricted endowment. 1 

3. Further, I was also requested by Williams Mullen on behalf of Sweet Briar to analyze the 

special report entitled Financial Review, February 2015 prepared by Mr. Scott Shank, 

Vice President for Finance and Administration of Sweet Briar College, and presented to 

Sweet Briar's Board of Directors, and render an independent and objective opinion 

regarding whether or not the projections properly present the beginning and ending 

values of the unrestricted net assets for the fiscal year ended June 30, 2015, as well as the 

beginning and ending values of the unrestricted net assets for each of the two options 

presented for the fiscal year ended June 30, 2016. 

4. Given the purpose of my prior Expert Report dated May 26, 2015 (which was to render 

an opinion regarding the financial condition and future viability as a going concern of 

Sweet Briar as of February 28, 2015, the date of a resolution adopted by the Board of 

Directors to close the College by permanently terminating all academic operations 

effective as of August 25, 2015), I did not consider the adjustments discussed in this 

Supplemental Report in reaching the opinion expressed in my Expert Report as these 

adjustments would not have been known by or reasonably knowable to the Board at the 

time of their decision. 

III. Summary of Opinion 

5. Based on my professional experience and educational background, as well as the scope of 

work I have performed in connection with this matter as described elsewhere in this 

Supplemental Report, it is my professional opinion, to a reasonable degree of certainty, 

that: 

a. Note 12: Unrestricted Net assets - The amount of unrestricted net investments 

in land, buildings, and equipment as stated in Note 12 for the financial statements 

1 In performing my analysis, I also analyzed Note 11 for the financial statements for the fiscal 
years ended June 30, 2010 and 2011 (which discussed the same subject matter as Note 12 in subsequent 
years), and Note 12 for the financial statements for the fiscal years ended June 30, 2012 and 2013. I also 
analyzed Note 14 for the financial statements for the fiscal years ended June 30, 2010 and 2011 (which 
discussed the same subject matter as Note 15 in subsequent years), and Note 15 for the financial 
statements for the fiscal years ended June 30, 2012 and 2013. I considered this five year period, from 
fiscal 2010 to 2014, for purposes of assessing the financial results and trends I examined in my Expe1t 
Report. 
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for the fiscal year ended June 30, 2014, was understated. Further, this resulted in 

a corresponding overstatement of the amount of unrestricted funds functioning as 

endowment for this same period. For the fiscal year ended June 30, 2014, the 

Llnrestri ted net investments in land. buildings, and equipment was understated 

by $ 17.514,042 and the unrestricted fund functioning as endowment were 

overstated by this same amount. 

b. Note 15: Endowment (u_11rcstricted endowment) - As result of the 

aforementioned adjustment, the amount of the unrestricted endowment as 

presented in Note 15 of the financial statements for the fiscal year ended June 30, 

2014, was also overstated by $17.514,042. 

c. Note 15: Endowment (board-designated, temporarily re t:r icted endowment 

funds) - Further, the amount of the board-designated, temporarily restricted 

endowment funds as presented in Note 15 for the financial statements for the 

fiscal year ended June 30, 2014, was understated by $7.601.131. 

d. Note 15: Endowment (totaO - After restating Note 15 for the financial 

statements to reflect the aforementioned adjustments for the fiscal year ended 

June 30, 2014, Sweet Briar's unrestricted endowment declined from $28.608.602 

to $1 1,094,560, th temporarily re tricted endowment increased from 

$12.973,5 16 to $20.574,647, the permanently restricted endowment remained 

unchai1gcd at $54.367,027. and the total endowment declined from $95.949,145 

to $86.036,234. 

e. Projected Fund Available to Fund Operations - With respect to the financial 

projections, after making the adjustment to reduce the amount of unrestricted 

funds functioning as endowment, the amount of the unrestricted net assets 

available for operations (excluding land, building, and equipment) declined to 

$17,274,340 as of June 30, 3014. The projected ending value of unrestricted net 

assets available for operations declined to $10,916,737 as of June 30, 2015. 

Under Option 1 (which assumes the College closed on June 30, 2015), the 

projected ending value of unrestricted net assets available for operations declined 

to $396,510 as of June 30, 2016. Under Option 2 (which assumes the College 

remained open), the projected ending value of unrestricted net assets available for 

operations declined to a deficit of$15,l 17,295 as of June 30, 2016. 

6. Based on the scope of work we completed as discussed elsewhere in this report, I am not 
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aware of any material modifications that should be made to the Consolidated Statements 

of Financial Position, Consolidated Statements of Activities, or the Consolidated 

Statements of Cash Flows for the fiscal years ended June 31, 2010 to 2014. 

7. Given the results of my analysis, the amount of unrestricted net assets available to fund 

operations as of the fiscal year ended June 30, 2014, and for the projected fiscal year 

ended June 30, 2015, was actually less than the amount the Board thought was available 

at the time it made its decision to close Sweet Briar. In other words, the College was in 

worse financial shape than it was thought to be at the time the Board made its decision, 

and, in hindsight, this simply provides additional support that the Board, using its 

business judgment, made the appropriate decision to close the college as it could not 

continue to operate as a viable going concern. 

IV. Scope of Keiter's Work 

8. My work has been performed in accordance with the American Institute of Certified 

Public Accountants' ("AICPA") Code of Professional Conduct 2 and Statements on 

Standards for Consulting Services ("SSCS").3 

9. Keiter was not retained to perform an audit, review, or compilation in the capacity of 

certified public accountants under the standards promulgated by AICPA or any other 

accounting regulatory body or agency. Had Keiter performed additional procedures, 

other matters might have come to our attention that we would have reported to you. 

However, even had Keiter performed such additional procedures, I do not believe that my 

findings and my opinion regarding the financial condition and viability of the College as 

a going concern as presented in my Expert Report and this Supplemental Report would 

have materially changed. 

V. Documents Relied Upon I Information Reviewed 

10. The information which I have reviewed and the documents upon which I have relied for 

purposes of my Supplemental Report were presented in Appendix B of my Expert 

Report. I reserve the right to amend and supplement my report in the event that 

additional, relevant information is produced which may affect my conclusions. 

2 American Institute of Certified Public Accountants Code of Professional Conduct (New York: 
American Institute of Certified Public Accountants, 2008). 

3 American Institute of Certified Public Accountants Statements on Standards for Consulting 
Services (New York: American Institute of Certified Public Accountants, 2004 ). 
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VI. Unrestricted Net Assets (Note 12) 

11. For purposes of my analysis, I used excerpts of the financial statements and 

accompanying notes as presented in Sweet Briar's Consolidated Financial Statements of 

Financial Position for the fiscal year ended June 30, 2014, to illustrate the calculation of 

the required adjustments. However, as previously discussed, I performed this analysis for 

each of the five years, from fiscal 2010 to 2014, for purposes of assessing the financial 

results and trends I examined in my original Expert Report. 

12. Sweet Briar's Consolidated Financial Statements of Financial Position for the fiscal year 

ended June 30, 2014, is presented in Exhibit VI. I. 
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Exhibit VI.1 

SWEET BRIAR INSTITUTE 
CONSOLlDATED STAliEMENiTS OF FINANClAL POSITION 

JUNE 30~ 2014 AND 2013 

AS$E'fS 
C sh snd ea:sr equl\I n[$ 
Aet;:qumts ~iVlilble, li$e allowarn;e of $237,S:W ·in 2014 

and S157,520 in Xl•113 
loana 10 studems, less allowance of 5125.000 n 2014 

and S 195,000 In ~13 
Dtvldends and Interest rea!Tlrable 
Coritr1bullaM roectYilble 
Pledges, receivable, net 
Inventories 
Flrcpaldexpenses andl dtlferred charyes 
l1111e:>lmerri$ 
Berierid.11 lntor<i&t 1rt potpatua1 rusts 
A ~to lrtcted lo veslmcnl in land. bu ldlngl!, 

and eqµ pnoeni 
(IJ'llf, build ngs, Md equtpmer ne1 of act.umula el'I 
depreci~ Ion 

Oefefted bohd lssuilrtde coses, net 

Ll:ABILmlfS ANa 1NET ASSm 
Uabifitios: 

AQooooie payable and Pther pa~ables 
AcCfued nl r.w 
Dop~i1a and advance faee. 
U s, •Oo\lernment grant rerundl!b l~ 
Annll lt~ Obllga·irons 
Asset retirement c 1ga1io111 
Cilplt•I i · obllga~ori 
Bonda payabte 

Tota'J l,lshllltles 

Net ASH~: 
Unrestrtcled 
Un~ri~d. non-contro11ing 1ntern1 in SBC Reswa11on. essee tLC 
Temporarily ras1rieted 
Patrnanet1Uy rei>bicClld 

Total N~t Assets 

Total Uablltlles 1uid NotAutt$ 

6 

.20'14 

$ 2,20~;731 

M5,1399. 

2.011.,.M1 
·1Jl24 

t,57U90 
3,802.005 

12a.s11 
193.,882 

SS,007;199 
$,CHO.S29 

s 163,923,890 

$ 1,173,952 
271,502 
582.275 

1,099,707 
534,610 

&1.632 

25,857,300 

29,580.967 

~8.7{!7,509 

1.335 
21 ,028,984 
6.f.525;075 

13413421903 

$ 16319~31890 



13. Note 12 to Sweet Briar's Consolidated Financial Statements for the fiscal year ended June 

30, 2014, presents the unrestricted net assets and other changes in unrestricted net assets 

(see Exhibit Vl.2). 

Exhibit VI.2 

Not-e 12-Unrestricted net assets and other thanres In unrestf'icted net asseu 

lJl'\resttlcted net assets Bl June 30, 2014 ~d 2013, 0011$illt of lhe 1oltowlng: 

Losses ol'I underwater perpetual endowmenl funi;l!I 
Ot~r~tle and ncorn;e 
Oeslgmiled for schafarships 
Oo$ gnatod !or cantlngen_cy and research and division I supp·ort 
Punds fl1oci.lon..ng as endowmenl. 
Net Investment in laod~ !1uitdlngs, <1~ equipment 
Student loan run(fs 

2014 
s (6,688,291) 

403,695 
255,668 

4.8~,000 

~5,296,893 
14.000.462 

824 ,417 
$ 48,788.)144 

14. Unrestricted net investments in land, buildings, and equipment 1s calculated as the 

difference between: 1) total investment in land, building, and equipment (net of 

accumulated depreciation), and 2) debt related to land, building, and equipment. Exhibit 

Vl.3 presents this calculation. 

Exhibit VI.3 
Sweet Briar 

Calculation of Unrestricted Net Investment in Land, Building, and Equipment 
Fiscal 2010 to 2014 

06/30/10 06/30/11 06/30/12 06/30/13 

Investment in land, building, and equipment 
Land, buildings, and equipment, net $57,823,284 $55,928,081 $54,295, 113 $55,234,421 
Deferred bond issue costs 489,787 444,132 297,750 283,088 
Funds held by trustee under bond indenture 12,384.543 2,686,899 0 0 

Total investment in land, building, and equipment 70,697,614 59,059,112 54,592,863 55,517,509 

Debt related to land, building, and equipment 
Bonds payable 42,355,146 31,932,572 27,665,216 26,777,955 
Capital lease obligations 444.383 341,648 233,539 119,772 

Total debt related to land, building, and equipment 42,799,529 32,274,220 27,898,755 26,897,727 

Net investment in land, building, and equipment - adjusted $2?;898,085 $26,784;892 $26.694108 $28,619,782. 

06/30/14 

$57, 103,388 
268,425 

0 
57,371,813 

25,857 ,309 
0 

25,857,309 

$31,614,504 

I 5. As is evident in Exhibit Vl.3, the amount of net investment m land building, and 

equipment for the fiscal year ended June 30, 2014 is $31,514,504. However, as indicated 
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in Exhibit Vl.2, the amount for this same line item was presented in Note 12 as 

$14,000,462, or an understatement of$ 17.514,042. 

16. As a result of the aforementioned understatement, there was a corresponding 

overstatement of this same amount for the line item funds functioning as endowment 

presented in Note 12. Exhibit VI.4 presents the calculation of the adjusted amounts for 

each of these two line items: 1) net investment in land building, and equipment, and 2) 

funds functioning as endowment. 

Exhibit VI.4 
Sweet Briar 

Note 12 to the Financial Statements 
Restatement of Unrestricted Net Investment in Land, Building, and 

Equipment and Funds Functioning as Endowment 
Fiscal 2010 to 2014 

06/30/10 06/30/11 06/30/12 06130113 

Net investment in land, buildings, and equipment as stated 15,633,901 13,444,279 11,548,310 12,375,118 
in Note 12 
Adjustment to reclassify 'Yunds functioning as endownent" 12,264, 184 13,340,613 15, 145, 798 16,244,664 
to net investment in /and, bw7ding, and equipment 
Net investment in land, building, and equipment ~ acljusled $2'7,898,085 $26 784.892 $26.694; 108 $28,619.782 

Funds functioning as endowment as stated in Note 12 26,852,760 36,049,820 25,979,679 27,580,233 
Adjustment to reclassify 'Yunds functioning as endownent" (12,264, 184) (13,340, 613) (15, 145,798) (16,244,664) 
to "net investment in land, building, and equipment 
Funds funotionlng as endowment -11djus1ed ·$•14,588,576 524,709,207 $1 0,833,88, $11,335,5Q9 

VII. Endowment (Note 15) 

06130114 

14,000,462 

17,514,042 

$31,514 ,504 

35,296,893 
(17,514,042) 

$17,782,851 

17. Note 15 to Sweet Briar's Consolidated Financial Statements for the fiscal year ended June 

30, 2014, presents the endowment and the three categories of endowment: unrestricted 

endowment, temporarily restricted endowment, and permanently restricted endowment 

(see Exhibit VII.1 ). 
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Exhibit VII.1 

Note 15-Endowment (~ontlnued) 

In accoo1ance with UPMIFA, lhe lnslitute considers the following factors in making a determination to 
appropriate °'accumulate donor·reslticiod endowment funds: 

1. Ttw duration and pre$ef>tifllon oftne f\lfld 
2. The i)OfJ)Oses of ihe l™llitute and !he donor-resiricted endowment fund 
3. Gene<al economic conditions 
4. The pcmible effect oflnRation and defla6on 
5. The expected total retvm from lnCQme and the apprl)dation of inv(!$tments 
6. The Investment policies of the ln&titute 
7. Other resources of the Institute 

Endowment net assets consist of the following at June 30, 2014: 

DonoNeatricte<I endowment funds 
l':loa~designaled endov.ment fl.nds 

Unt~trlcted 
$ (6,688 ,2!11} 

3!5.296,893 

$ 28,608,602 

Temporarily 
Restricted 

$ 8,9'73,943 
3,999,573 

$ 1219731516 

Permo"ently 
Restricted 

$ 5-4,3&7,027 

$ 5<!1367,027 

Toti.I 
$ 56,652.679 

39,296,466 

s 95194911.cs 

18. Total Endowment - Based on our analysis of the College's internal accounting records, 

the Prime Buchholz, "Sweet Briar College Endowment Preliminary Executive 

Summary," as of June 30, 2014, and discussions with Mr. Scott Shank, Vice President 

for Finance and Administration of Sweet Briar College, we determined that the total 

endowment funds presented in Note 15 for the audited financial statements for the fiscal 

year ended June 30, 2014, $95,949,145, was overstated by $9,912,911, resulting in an 

adjusted total of $86,036,234.4 

19. Unrestricted Endowment - As a result of the required adjustment identified to the funds 

functioning as endowment in Note 12 in the amount of$17,514,042, the amount of the 

unrestricted endowment as presented in Note 15, $28,608,602, must also reduced by 

$17 ,514,042, resulting in a restated balance of $11,094,560 for the fiscal year ended June 

30, 2014. 

20. Temporarily Restricted E ndowment Funds -Based upon analysis of the balance of the 

total endowment, as well as the three different categories of endowment, the amount of 

the board-designated, temporarily restricted endowment funds as presented in Note 15, 

$12,973 ,516, was understated $7,601, 131, resulting in a restated balance of $20,574,64 7 

4 Prime Buchholz, "Sweet Briar College Endowment Preliminary Executive Summary," as of 
June 30, 2014, 23. The amount calculated from the Prime Buchholz statement was $86,052,609 (the 
total fund amount, $94,070,323, less the amount in the Carrington Trust, $8,017,714). The balance as 
presented in the Sweet Briar internal accounting records was $86,036,234. The difference is attributable 
by management to timing differences and is considered immaterial. 
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for the fiscal year ended June 30, 2014. Exhibit VII.2 presents the calculation of the 

restated amount for this fund. 5 

Exhibit VII.2 
Sweet Briar 

Note 15 to the Financial Statements 
Restatement of Temporarily Restricted Endowment 

Fiscal 2010 to 2014 

06/30/10 06/30/11 06/30/12 06/30/13 
$ $ $ $ 

Total endowment $7 5 ,838,734 $86,492,211 $77 ,529 ,985 $80,546,031 

Less: Unrestricted endowment. adjusted (3,940,579) (15, 131,998) (467,745) (2,395,360) 

Less: Permanently restricted endowment per aud~ed financial 
statements (50,903,972) 151 ,288.385\ 151.626,648) (53.489,260) 

Temporarily restri_cted endowment- adjusted 20,99~.183 20,071 ,828 25,435,592 24,661.411 

Less: Donor-designated temporarily restricted endowment per 
audited financial statements (12,603,221) (9,815,257) (12,474,650) (11,060,276) 

Less: Board-designated temporarily restricted endowment per 
audited financial statements (5 ,557 .998) (6,631.592) (6,860.809\ (6.866.246) 

Adjustment to temporarily restricted endowment $2,832,964 $3,624,979 $6,100,133 $6,734,889 

06/30/14 Reference 
$ 

$86,036,234 

(11,094,560) I] 18 

(54,367 ,027) Ex. Vll1 

20,574,647 

(8,973,943) Ex. Vll .1 

(3,999,573) Ex. Vll.1 

$7,601,131 

21. Permanently Res tri.cted Endowment - I did not identify any required changes to the 

permanently restricted endowment and, therefore, this balance remained $54,367,027 for 

the fiscal year ended June 30, 2014. 

22. Restatement of Unrestricted. Temporarily Re t:i'icted, and Permanently Restricted 

Endowment - Exhibit VII.3 presents the adjusted unrestricted, temporarily restricted, 

permanently restricted, and total endowment for the fiscal year ended June 30, 2014. 

After restating the unrestricted endowment and the temporarily restricted endowment to 

reflect the adjustments previously discussed, as of June 30, 2014, Sweet Briar's 

unrestricted endowment declined to $11,094,560, and, as previously discussed, the total 

endowment declined to $86,036,234. 

5 It should be noted that this adjustment to the temporarily restricted endowment does not affect 
our analysis of projected funds available for operations discussed elsewhere in this report. 
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Exhibit VII.3 
Sweet Briar 

Note 15 to the Financial Statements 
Restatement of Unrestricted, Temporarily Restricted, and Permanently Restricted Endowment 

Fiscal 2010 to 2014 

06/30/10 06/30/11 06/30/12 06/30/13 06/30/14 
$ $ $ $ $ 

Endowment 

Unrestricted endowment 
Donor-designated unrestricted ($10.647.997) ($7,577,209) ($10,366,136) ($8,940,208) ($6,688 ,291) 
Board-designated unrestricted 26.852 ,7.60 36,049,820 25,979,679 27 ,580,232 35,296 ,893 

Adjustment (12,264, 184) (13,340,613) (1 5, 145,798) (16,244,664) (17,514, 042) 

Total unrestricted endowment - adjusted 3,940,57g 15,131,998 467,745 2 .395,360 11 ,094,560 

Temporarily restricted endowment 
Donor-designated temporarily restricted 12,603,221 9,815,257 12,474,650 11,060,276 8,973,943 
Board-designated temporarily restricted 5,557,998 6,631,592 6,860,809 6,866,246 3,999,573 

Adjustment 2,832,964 3,624,979 6, 100, 133 6,734,889 7,601, 131 

Total temporarily restricted endowment-
adjusted 20,994,183 20,071,828 25,435,592 24,661,411 20,574 ,647 

Permanently restricted endowment 
Donor-designated permanently restricted 50.903,972 51 ,288,385 51,626,648 53,489,260 54,367,027 

Total permanently restricted endowment 50,903,972 51,288,385 51,626,648 53,489,260 54,367,027 

Total endowment 85,269,954 96,207,845 86,575,650 90,055,806 95,949,145 
Less: total adjustments (9,431,220) (9,715,634) (9,045,665) (9,509,775) (9,912,911) 

Total endowment-adjusted $75,838,734 $86.49.2 .21 1 $77.529,985 $80 ,54~.031 $86,036,234 
Growth% 0,140 (0.104) 0.039 0.068 

VIII. ·Projected Funds Available to Fund Operations 

23. As discussed in Sections VI and VII, I made adjustments to the historical financial 

statements to restate the balances of: I) net land, building, and equipment; 2) unrestricted 

endowment; and 3) temporarily restricted endowment. Based upon the adjustments to net 

land, building, and equipment and the unrestricted endowment, I calculated an adjusted 

beginning value of unrestricted net assets that were available to support operations. 

Exhibit VIII. 1 presents this calculation. 
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Exhibit VIII. I 
Sweet Briar 

Adjusted Unrestricted Net Assets 
June 30, 2014 

06/30/14 ( 1) 
$ 

Unrestricted net assets 
Losses on underwater perpetual endowment funds ($6,688,291) 
Other gifts and income 403,695 
Designated for scholarships 255,668 
Designated for contingency and research and divisional support 4,896,000 
Funds functioning as endowment 35,296,893 
Net investment in land, buildings, and equipment 14,000,462 
Student loan funds 624,417 

Total unrestricted net assets $48,788,844 
Less: Net investment in land, buildings, and equipment 

Net funds available for operations 

Reclassification 
Entries 06/30/14 

$ $ 

($6,688,291) 
403,695 
255,668 

4,896,000 
($17,514,042) 17,782,851 

17,514,042 31,514,504 
624,417 

$0 $48,788,844 
(31,514,504) 
$17,274,340 

24. In calculating the adjusted beginning value of unrestricted net assets available for 

operations, I considered all of the unrestricted net assets presented in Note 12 of the 

financial statements for the fiscal year ended June 30, 2014, and adjusted the balances of 

funds functioning as endowment (unrestricted endowment) and net investment in land, 

buildings, and equipment based upon the adjustments previously discussed. I then 

eliminated the net investment in land, buildings, and equipments as these represent 

illiquid assets that would not be readily available to support operations. This resulted in 

an adjusted beginning value of unrestricted assets available to support operations of 

$ 17,274.340. 

25. Exhibits VIII.2 to VIII.4 present the same analysis as presented in Exhibits XIV.B. l to 

XIV.B.3 in my Expert Report, but utilize the adjusted beginning value of unrestricted net 

assets that were available to support operations. All other assumptions are consistent 

with the analysis presented in my Expert Report. Exhibit VIII.2 presents the ending 

value of the unrestricted net assets available to fund operations at June 30, 2015, of 

$I 0,916.737. 
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Exhibit VIII.2 
Sweet Briar 

Adjusted Projected Unrestricted Net Assets 
Fiscal 2015 

SBC Presentation Adjustments and 
FYE 06/30/15 Reclassification Entries 

$ $ 

Beginning Value of Unrestricted Net Assets $24,682,280 ($7,407,940) 

Gifts 18,207 
Transfers -
Draw for operations - $6.4 million (1,952,337) 1,952,337 
Draw for debt service (1,097,000) -
Draw for strategic investment (1,035,891) -
Draw to balance budget (2,046,037) (6,400,000) 
Investment returns - 4,447,663 
Series 2011 Default Payoff - -
Series 2006 Default Payoff - -
Market changes (244,545) 

Ending Value of Unrestricted Net Assets $18,324.677 ($7,407.940' 

Keiter Presentation 
FYE 06/30/15 

$ 

$17,274,340 

18,207 
-
-

(1,097,000) 
(1,035,891) 
(8,446,037) 
4,447,663 

-
-

(244,545) 

$10,916,737 

26. As with my Expert Report, I have presented the two alternative projections that were 

included in the Financial Review, February 2015, restated to reflect the adjustments 

identified in my Supplemental Report: 

Option 1 - College closes on June 30, 2015 

Option 2 - College remains open, no first-year class, 300 students return 

27. Option 1 - College Closes on June 30. 2015 - Assuming the College were to be closed on 

June 30, 2015, at the end of fiscal 2016, the ending balance of the adjusted unrestricted 

net assets available to fund operations was projected to be $396.510 (see Exhibit VIIl.3). 
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Exhibit VIII.3 
Sweet Briar 

Adjusted Projected Unrestricted Net Assets 
Option 1: Close on June 30, 2015 

Fiscal 2016 

SBC Presentation Adjustments and 
FYE 06/30/16 Reclassification Entries 

$ $ 

Beginning Value of Unrestricted Net Assets $18,324,677 

Gifts -
Transfers -
Draw for operations - $6.4 million - -
Draw for debt service (1,673,271) -
Draw for strategic investment - -
Draw to balance budget - -
Investment returns - -
Series 2011 Default Payoff (8,846,956) -
Series 2006 Default Payoff - -
Market changes -

Ending Value of Unrestricted Net Assets $7,804.450 

Keiter Presentation 
FYE 06/30/16 

$ 

$10,916,737 

-
-
-

(1,673,271) 
-
-
-

(8,846,956) 
-
-

$396,510 

28. Option 2 - College Remains Open, No First-Year Class, 300 Students Retw-n - Assuming 

the College were to remain open during the academic year 2015/2016, there was no first

year class, and 300 upperclassmen return, at the end of fiscal 2016, the ending balance of 

the adjusted unrestricted net assets available to fund operations was projected to be a 

defi cit o.f $15.11 7.295 (see Exhibit VIIl.4). This option was prepared based upon the 

premise that it would be unethical to recruit a new First-Year class when the prospects of 

their graduating from the College were considered to be unlikely. 
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Exhibit VIII.4 
Sweet Briar 

Adjusted Projected Unrestricted Net Assets 
Option 2: Remain Open, No First Year Class, 300 Students Return 

Fiscal 2016 

SBC Presentation Adjustments and 
FYE 06/30/16 Reclassification Entries 

$ $ 

Beginning Value of Unrestricted Net Assets $18,324,677 

Gifts -
Transfers -
Draw for operations - $6.4 million (1 ,929,711) 1,929,711 
Draw for debt service (1 ,386,838) -
Draw for strategic investment - -
Draw to balance budget (13,870,527) (6,400,000) 
Investment returns - 4,470,289 
Series 2011 Default Payoff (8,846,956) -
Series 2006 Default Payoff - -
Market changes -

Ending Value of Unrestricted Net Assets ($7,709,355) 

Keiter Presentation 
FYE 06/30/16 

$ 

$10,916,737 

-
-
-

(1,386,838) 
-

(20,270,527) 
4,470,289 

(8,846,956) 
-

-
($15.117 295) 

29. Based on the financial projections presented in the Financial Review, February 2015, and 

the adjustments to net investment in land, building, and equipment and the unrestricted 

endowment, the College's adjusted unrestricted net assets available to fund operations 

were projected to decline to $10.9 million by the end of fiscal 2015. Assuming the 

College was to remain open as presented in Option 2, these adjusted assets would have 

further declined to a deficit of $15. I mi Ilion. Consequently, there would have been 

insufficient unrestricted net assets available to fund operations and the College could not 

have continued as a viable going concern. 

Respectfully submitted, this the 291
h day of May 2015 . 

By: 
Harold G. Martin, Jr., CPA/ABV/CFF, ASA, CFE 
Partner, Valuation and Forensic Services 
Keiter, Stephens, Hurst, Gary & Shreaves, P.C. 
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